Making SDG Finance Happen:
Thai and International

Experience
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Integrated National Financing Framework (INFF)
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SUSTAINAGLE S S ;
% = M OO @ Policy spectrum:
&i /\/" v Government finance

- * Medium term revenue strategy

@' D.!” -’\\f' , * Annual / medium term budget
L+ Public debt management

5

SUSTAINABLE DEVELOPMENT STRATEGY /

INTEGRATING PLAN / . L
AND FINANCING / Private participation in development finance
POLICIES / * Private investment
/
P * FDI, portfolio investment

* Public-private partnerships

INTEGRATING PUBLIC .
e Thematic bonds

AND PRIVATE FINANCING STRATEGY
FINANCE POLICIES FINANCING AND Dev. Coop. Policies
oAl Investment policies MTRSs MTEFs

* Blended finance
* Insurance sector
* Financial sector
e NGOs, FBOs

* Foundations
 Remittances

Financial inclusion strategies




INFFs Examples

MONGOLIA

Stock Exchange published ESG
reporting guidance for 200+ firms with
$2bn+ capitalisation

UZBEKISTAN

$870 million SDG bond issuance

CABO VERDE

World-first blue economy sustainable
financing platform, social bond issued
in 2021

BANGLADESH

Private investment in SDG priority
areas - renewable energy, climate,
water & sanitation

COLOMBIA
300+ companies reporting to the
SDG corporate tracker

GABON

Green taxes and tax incentive reform




France
Green Budgeting

Fighting
climate
change
("Climate
Change
Mitigation" see
below)

Adapting to
climate
change and
preventing
natural risks
("Climate
Change
Adaptation”
see below)

Managing
water
resources
("Water" see
below)

Circular
economy,
waste;
preventing
technological
risks ("Waste"
see below)

Fighting
pollution
("Pollution” see
below)

Y4

Conserving
bicdiversity
and
protecting
natural areas,
farmland and
forests
("Biodiversity"
see below)

€ millions Climate Climate

Adaptation

Water Pollution Biodiversity
Mitigation




UNDP Indonesia

Support the Ministry of Finance to strengthen
public climate finance management through
Climate Budget Tagging to identify and track
public spending for climate actions at national

INTEGRATED N\ L

() Jmons. v and subnational levels.
= FRAMEWORK /%
‘{LIMATE N,
\ — ALB2 ‘f)\o Provide technical assistance to the
: /; Issuance of sovereign Green Sukuk in
| : m global and retail markets, which help the
FAITH BASED Innovative Z : ;

FINANCE #’ Financing ; country raise more than USD 5.8 Bn since

=~ 2018 to finance Indonesia’s climate

FHENATIC 20 actions.

Provide technical assistance to the

INSURANCE & Issuance of sovereign SDG Bond in the
S i global market amounted to EUR 500 Mn

~In 2021 to finance social related
programs.
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Fiji Blue Bond

Blue Accelarator Gront Window \
N\ ¢
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Projects selactad by the
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Elue Accelerctor Grant Pipeline of Blue Projects Biue Shipping Sustainable Fishenes SustaInabie Waosts
Schame \\ Manogement
Robust pipaline of blua |
economy projects thot
potential and ability to

atroct ne'w and additional

Blue investment Fund will
be o commercial kending
focility seed funded by tha

Fijian Government throuwgh /
the blue bond issuancs.
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Uzbekistan
Citizen’s Budget

» Citizen’s budget includes a chapter of budget by SDGs
« 72% of the budget has been mapped
5 4
1 7
0 0,02

« Baseline work undertaken with the support of MOF
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The Integrated National Financing Framework (INFF) for Thailand

Public finance Private finance
policies policies

Strengthen
longer-term

enhancing social protection

Job protection and creation

Strengthening health sector

objectives of i
National Strategy ' Financing needs
National Strategy & =—=— =— = =— =— | Development Finance Assessment (DFA) N
| | | | . , . re- -
2018-2037 ! | | | ! | .
| Thematic Priorities: | | | financing needs | .
I . . . . . *  Additional
. _ Strengthen financing | Advancing digital finance for sustainable financing needs
National Economic and for NESDP | development for sustainable
i <
e Dt:x;l:g:;ent AL | Tackling climate and environmental issues SECONENY

|
| Promoting equality, gender equality, and
|
|
|
|
|
|
|
|
|
|
|

Risk-Informed Financing strategy
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Financing for Climate Integrated National

and Social Justice Financing Framework (INFF)
Prioritizing 2\ g o ,
public v Tl M £ M 0 @
finance Public Finance GOALS

oo M oY

Promoting _
incentives g M o
and Enabling
investmen —r SUSTAINABLE DEVELOPMENT STRATEGY Bringing climate and
t social justice to the
top of the policy
, priority
Supportln Instruments
g viable = FINANCING STRATEGY o
projects S Mitigating
NCING ; ; S .
and FLATED Al bottlenecks/ freeing
. . EC A Investment policies MTRSs MTEFs
financing e R up resources
|ution5 Private Finance 'r Financial inclusion strAategles
SO
Tracking B AND OTH Fo-sterlng actions by
finance = wider stakeholders
flows M&E
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{'@\\ Sustainability-Linked Bond Issuance | Bond’s Key Terms

Issuer
TBMA Symbol

Tenor
Framework

Second Party Opinion

Interest Rate

KP1/SPT

Possible Interest Rate Adjustments
(in case of failure or meet SPT)

Subscription Period
Issue Date
Maturity Date

Interest Payment Date

Pricing Method

Distribution Method

The Kingdom of Thailand, acting through the Ministry of Finance of Thailand
SLB406A

THB Sustainability-Linked Bond (“SLB™)

Up to THB 20,000 million + Greenshoe

15 Years 6 Months 23 Days

Kingdom of Thailand Sustainability-Linked Financing Framework (October 2024)
Secondary-Party Opinion,

Evaluation Date 31 October 2024

THB Government Bond Yield Curve

[®]%

KPI 1 : Greenhouse Gas Emissions (excluding removals from LULUCF) (ktCO2e)
SPT 1: Achieve Total GHG Emissions (excluding removals from LULUCF) (ktCO2e) of 388,500 ktCO2e in 2030,
which represents a 30% reduction from the BAU2030

KPI 2 : Annual registrations of Zero Emission Vehicle (ZEV) passenger cars and pick-up trucks
SPT 2: Increase annual registrations of ZEV passenger cars and pick-up trucks by 476% by 2030, equivalent to
440,000 passenger cars and pick-up trucks

Coupon Step-Up: Coupon Step-Down:

if SPT 1 is not met: 2.5 bps Step-Up, if SPT 1 is met: 2.5 bps Step-Down,
if SPT 2 is not met: 2.5 bps Step-Up if SPT 2 is met: 2.5 bps Step-Down

21-22 November 2024
25 November 2024
17 June 2040

Fixed Rate, Semi-annually
(payable on 17 June and 17 December of every year throughout the terms of the Bonds)

Book-building
Syndication: Bangkok Bank Public Company Limited (“BBL"),Bank of Ayudhya Public Company Limited

(“Krungsri”),Krungthai Bank Public Company Limited (“KTB”), Standard Chartered Bank (Thai) Public Company
Limited (“SCBT")
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Blended finance structure of the fund (1/3)

Technical Assistance Facility

- Pipeline development
- Impact strengthening
- Impact measurement and monitari
- Impact strengthening

Nature positive
businesses

----- -» Non-financial support
~oosx=os Financial flows

Loan

A

Loan +

interest

Y

D] P

UNCDF — Guarantee
facility

- Pari Passu Guarantee
- Capacity and process
strengthening

Partner Financial

Institutions




Formulating Insurance Solution

For Vulnerable Populations

Pilot area: Bangkok Q ) 9 ) 9 ) 9 ) 6 ) 0

h_—
] Regulatory Flood Value-for-
Detailed and L_egal Moc? I Money Insurance
Risk Review Eval‘;afion Analysis (5] Setup
Review of ( ) Design i
__________________ Bl A Metropolitan Bl Lo l__J Insurance |--- 9 . Contmg_ency
- Metropolitan areas would Metropolitan nsurance Metropolitan Planning
Project partners o facilitate areas would _ Product areas would and
, , access to show their Metropolitan Design rovide Recovery
amnauusiunAioing provide public relevant model. local areas would p i
Thal General Insurance Assockstion asset T share current feedback on GU|deI|neS
. . frameworks hydrological ' '
inventories, and and historioal disaster Metropollte;g ?pergtl;l%va/
h — i~ : ; | > areas wou > easibility, >
/¥ | Climat M psure proourement flood data and fnanaing review the rocurement They would
imate exposure and L . ractices and P contribute to the
. procedures, as pa,'tlc/pate in p 3 h ; .
vulnerability well as reviewing data, and productts meg 'a;wsm\ls expansion of
- ; arameters. and interna
@ Swiss Re data and provide local model outputs review VFM P response
validate risk requlatory and findings for L ) approval protocols and
—_— classifications. context. assumptions alignment with processes. validate add-on
Munich RE — ’ local priorities. recovery
L J L ) L J L J L J guidelines for
————————————————————————————————————————————————————————————————————————————————————————————————— alignment with
L. local needs.
End-beneficiaries
im .




Financing strategy to promote care economy and gender equality

* The World Bank (2021) identifies structural tax revenue collection gap that if closed
could represent additional revenues up to 10% of GDP. Thailand has made progress
in improving tax progressivity, including levying capital gain tax.

Progressive Tax Policy

* Distributional impacts of the tax on gender (between women and men/ girls and
boys) as well as on paid and unpaid work (allocative effect) need to be carefully

evaluated.
Prioritizing investment in care * Thailand can mainstream Gender-Responsive Budgeting as part of the alignment of
economy as part of gender- budget towards the SDGs, building on the GRB manual approved by the cabinet

responsive budgeting

* Enhance the coverage and the adequacy of social protection, particularly for
informal workers, pregnant women, and children

Strengthening safety net for women * Repurpose the social security child benefit to help finance care infrastructure

* Promote more tailor-made insurance products for women

* This can be built on the start of women bond issuance in Thailand

* The awareness of businesses on addressing social issues is growing (UNDP with

Promoting private investment in care . _ .
e Global Compact Network promoted Business and Human Rights Curriculum)

economy and gender equality
* Animportant next step is to formulate and scale up social project pipelines to attract

private finance, enabled by the development of social taxonomy

Sources: UNDP Paper: THAl WOMEN’'S UNPAID CARE & DOMESTIC WORK AND THE IMPACT ON DECENT EMPLOYMENT (2020), Development Finance Assessment (DFA) for Thailand (2023)
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Thank you!!!

Contact Us
www.undp.org/thailand
email: undp.thailand@undp.org

Follow us on
] @UNDPThailand
K3 UNDP Thailand
2] UNDP Thailand
undpthailand

[T} UNDP Thailand
undpthailand
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